
With your retirement years inching closer, your 
thoughts may be ‘homing in' on the size and type 
of residence that will best suit your new lifestyle 

and financial situation. Many retirees opt to downsize 
their home – after all, the kids are grown and building 
their own lives elsewhere, so why do you need all that 
expensive, high-maintenance space; why not cash in on your 
home's enhanced equity and look for a smaller and more 
maintenance-friendly residence? But before you jump on 
the downsizing wagon, there are a number of important 
questions you should answer – because downsizing is not 
a ‘one-size-fits-all' solution. What you want to do is ensure 
your retirement residence is ‘right-sized' for your personal 
retirement vision. Here are some of the lifestyle and 
financial questions you should consider.

Homing-in on your housing options

Keep your current home? Your family may have strong 
emotional attachments to it and the neighbourhood is 
familiar turf.

Move to where your children are? But are you prepared to 
uproot every few years as they change jobs and locations?

Choose a smaller home? It will likely be easier to 
maintain, with lower utility costs and taxes – but maybe 
the capital you will put into it would be better employed in 

investments that increase your income flow and enhance 
your estate.

Buy a condo? No maintenance, of course – but you'll be 
required to pay condo fees and share any major repair costs 
with the other owners. You'll also have to deal with the 
‘personalities' on your condo board.

Rent an apartment? The owner will take care of repairs 
and you can choose from a wide range of rental options 
such as adult-only apartments or assisted living complexes 
with extra facilities like tennis courts and swimming pools. 
But fees can be steep and you'll also lose some of the 
independence of living in your own home.

Addressing your ‘personal' situation

Will your projected retirement income be sufficient to 
maintain your current home? If not, you may be forced 
to sell. Alternatively, a ‘reverse mortgage' can be used to 
provide an income stream. The loan is paid out of your 
estate based on the proceeds of your home. You should 
also be aware that the interest rate charged in a reverse 
mortgage may be higher than on a conventional mortgage. 
This is because, under a reverse mortgage, the borrower is 
not obligated to make interest payments on the mortgage, 
and the borrower cannot be forced to sell the home during 
the borrower's lifetime.

Do you already own a vacation property in Canada or the 
United States ? That can complicate things from a taxation 
and estate planning perspective.

Do you have health issues? If so, maintaining any home 
may not be practical and a condo or assisted living facility 
may be right for you.

A professional advisor can help you make the lifestyle 
and investment choices that ensure your retirement is 
‘right-sized' for you.

This column, written and published by Investors Group 
Financial Services Inc. (in Quebec – a Financial Services Firm), 
presents general information only and is not a solicitation to 
buy or sell any investments. Contact a financial advisor for 
specific advice about your circumstances. For more information 
on this topic please contact your Investors Group Consultant.
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keeping the family dream home, no matter what
Traditional mortgage life insurance is designed specifically to retire only
the balance owing to the mortgage lender if something happens to you.
Investors Group can show you how an individual plan that puts you in
control can help ensure that in the event of death, disability or critical 
illness, your family can still live in their home.
Let us show you how building insurance into your plan can preserve
financial security.
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may be knowledgeable on the markets, no one knows your life 
better than you.
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MANAGING YOUR MONEY

Homing in on your retirement residence

It's difficult to quantify the value of a post-secondary 
education. There is the strong potential for increased 
lifetime earnings, of course. But there are also the 

invaluable life lessons, experiences and relationships that 
are an integral part of the post-secondary experience.

What is much easier to quantify is the cost of a post-
secondary education: Expensive and getting pricier every 
semester. You know that and you want to get your children 
to graduation day without hefty debt – that's why you invest 
in a Registered Education Savings Plan (RESPs). Good 
choice! RESPs are a proven and effective way to build a 
college and university nest egg in a tax-advantaged fund 
that takes advantage of the power of compounding.

And RESPs are becoming an even better way to save. 
Recent enhancements have been made to Registered 
Education Savings Plans (RESPs) and the Canada 
Education Savings Grant (CES Grant) [1] program that can 
help you grow an education fund to offset the future cost of 
education. These changes are effective for 2007.

The $7,200 lifetime maximum for the CES Grant has not 
increased, but the Income Tax Act changes to the RESP 
provisions will allow a child to reach that lifetime maximum 
sooner – and benefit from additional time for growth.

Here's a brief look at the changes [2] :

 FORMER NEW
Max. annual contribution $4,000 No annual limit
Max. lifetime contribution $42,000 $50,000
Max. lifetime CES Grant $7,200 $7,200 
Max. Basic CES Grant (as a % of contributions)
 20% 20%
Max. annual contribution eligible for Basic CES Grant in 
current year $2,000 $2,500 
Max. annual Basic CES Grant amount for current year
 $400 $500   
Total max. annual contribution eligible for Basic CES Grant   
 $4,000 $5,000
Total max. annual Basic CES grant amount
 $800 $1,000
 

If your contributions in previous years weren't sufficient 
to receive the maximum annual Basic CES Grant in each 
year, you can catch up in later years by making additional 
contributions. However, only the first $5,000 of contributions 
to an eligible child's RESP in a given year will receive a 20% 
or $1,000 Basic CES Grant.

For more information about RESPs and how they can 
help your children get full value from their post-secondary 
experience – without hefty debt– talk to your personal 
financial advisor.

[1] CES Grant is sponsored by Human Resources and 
Skills Development Canada. 

[2] While the legislation has been passed, financial 
institutions are required to follow the “former” annual 
and lifetime contribution limits until Human Resources 
and Skills Development Canada has distributed an 
updated procedures guide to financial institutions. The 
updated procedures guide will be used to update RESP 
administrative systems.

This column, written and published by Investors 
Group Financial Services Inc. (in Quebec – a Financial 
Services Firm), presents general information only and 
is not a solicitation to buy or sell any investments. 
Contact a financial advisor for specific advice about your 
circumstances. For more information on this topic please 
contact your Investors Group Consultant.

RESPs are now an even better 
way to save for an education

‘STAR’ EMAIL DIRECTORY
ALL DISPLAY ADS

ads@parrysound.com

JACK TYNAN
(Editor)

editor@parrysound.com

VERYL TODD
(Administration)

vtodd@simcoe.com
SHARYN KINGSHOTT

(Sales Manager)
skingshott@simcoe.com

CHARLENE PECK
(Special Publications)

char@parrysound.com

Visit our website at
www.parrysound.com

CLIP & SAVE

✃


